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e CASE FOR DIVERSIFICATION

Small cap and value stocks, or those with low relative prices, had a strong first
half of the year in the US, a notable shift from their underperformance in
2025. Large cap stocks with growth characteristics, or higher relative prices,
were particular laggards in the US and globally. Over the past five years, non-
US developed market value stocks have quietly led among equity asset classes
(See graphic below), which may surprise some investors. Elsewhere, high
profitability stocks were outpaced by low profitability stocks in global
developed markets, while the opposite was true in emerging markets.
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The first half of 2026 has only reinforced the broader point of the graphic on the previous page —
that it’s difficult to predict which stocks, sectors, or regions will lead from one period to the next—
with emerging markets outpacing developed markets and small value beating large growth. Rather
than trying to guess the next winner, investors may be better served by maintaining exposure to
equities around the world. Global diversification helps ensure that when leadership shifts across
regions, as it often does, investors are positioned to participate in those gains.

US Equity vs. International Equity (1-Year Quarterly Rolling Returns)
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Chart Data: 3/31/71-3/31/26. Past performance does not guarantee future results. Indices are unmanaged and not available for direct investment. The
performance shown above is index performance and is not representative of any Hartford Fund’s performance. The chart shows the values of the S&P 500
Index’s returns minus the MSCI World ex USA Index’s returns. When the line is above 0, domestic stocks outperformed international stocks. When the line
is below 0, international stocks outperformed domestic stocks. US equity is represented by the S&P 500 Index; international equity is represented by the
MSCI World ex USA Index. Please see page 2 for representative index definitions. For illustrative purposes only. Data Sources: Morningstar, Bloomberg,
and Hartford Funds, 6/26.

A POSITIVE OUTLOOK FOR THE
SECOND HALF OF 2026

Why does the stock market keep hitting new highs when the there is so much global turmoil? The
simple answer: Corporate earnings are incredibly strong. This is partially explained by the many
companies benefiting from massive Al spending, but it’s not all about Al. For instance, in the
healthcare sector, Eli Lilly’s first-quarter sales rose 56% to $19.8 billion, fueled by surging demand
for weight loss and diabetes drugs. In the energy sector, companies such as ExxonMobil, Shell and
TotalEnergies are pumping up their profits as the Iran conflict sends oil prices sharply higher.
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As always, we encourage
investing with your goals
in mind, keeping a reserve

for emergency needs.

We are available for in
person, phone or zoom
reviews. Give the office a
ring and we can discuss
your investing goals and
needs.
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Meanwhile, Apple reported blockbuster earnings in April, not due to any Al-
related news, but because iPhone 17 sales skyrocketed. Looking forward,
consensus earnings estimates are on the rise — particularly in emerging
markets where they are expected to grow 49.2% in aggregate this year. That
is largely due to the positive impact the Al boom is having on chip-related
companies such as Taiwan Semiconductor Manufacturing Company
(TSMC), Samsung and SK hynix. “When I look at the market going forward,
the key element is this underpinning of strong corporate earnings,” says
equity portfolio manager at Capital Group, home of American Funds, Rob
Lovelace. “This growth has been evident for the last three years, and it

doesn’t look like it’s slowing down.”

CHARITABLE GIVING

For individuals who already give to a charity, a Qualified Charitable
Distribution (QCD) can be a great way to make your gift and save on taxes.

A qualified charitable distribution (QCD) allows individuals who are 70"z
years old or older to donate up to $111,000 total to one or more charities
directly from a taxable IRA instead of taking their required minimum
distributions. As a result, donors may avoid being pushed into higher income
tax brackets and prevent phaseouts of other tax deductions, though there are
some other limitations.

How QCDs are made: Qualified charitable distributions are made directly to
the eligible charity from a traditional IRA, inherited IRA, inactive Simplified
Employee Pension (SEP) plan and inactive Savings Incentive Match Plan for
Employees (SIMPLE) IRAs. (Inactive SEP and SIMPLE IRAs are accounts
that no longer receive employer contributions.)

The money is a direct transfer to the charity that never passes through the
hands of the IRA holder. Instead, the IRA custodian can either send an
electronic transfer of funds or a check directly to the charity.

For a QCD to count toward your minimum annual IRA distribution, it must
be made by the same deadline as a normal distribution, which is usually Dec.
31 of the tax year in question.
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Important QCD considerations:

If you are considering a large charitable donation, our team, alongside a CPA can help you
minimize your tax liability and maximize the value and impact of your gift by choosing the right
strategy or combination of strategies for your situation. Give us a call.

Currently, QCDs cannot be made to donor-advised fund sponsors, private foundations and
supporting organizations, though these are categorized as charities. NOTE: Donors should check
before making a gift to ensure the organization is qualified to accept QCDs.

Content courtesy of

e Capital Group. Insights. Capital Group https://www.capitalgroup.com/advisor/insights.html
e Dimensional Fund Advisors. /nsights. Dimensional Fund Advisors https://www.dimensional.com/us-en/insights
o Hartford Funds, Insights. https://www.hartfordfunds.com/dam/en/docs/pub/whitepapers/CCWP014.pdf

IMPORTANT DISCLOSURES
PARK PLACE WEALTH ADVISORS, INC. A REGISTERED INVESTMENT ADVISOR.

DANIEL J GANNETT CA INSURANCE LICENSE OF27019

SECURITIES AND INVESTMENT ADVISORY SERVICES OFFERED THROUGH OSAIC WEALTH, INC. MEMBER FINRA/SIPC. ADDITIONAL ADVISORY SERVICES OFFERED THROUGH
PARK PLACE WEALTH ADVISORS, INC. OSAIC WEALTH IS SEPARATELY OWNED AND OTHER ENTITIES AND/OR MARKETING NAMES, PRODUCTS OR SERVICES REFERENCED
HERE ARE INDEPENDENT OF OSAIC WEALTH.

OSAIC WEALTH, INC. DOES NOT PROVIDE TAX ADVICE.

THESE MATERIALS ARE PROVIDED FOR GENERAL INFORMATION AND EDUCATIONAL PURPOSES BASED UPON PUBICLY AVAILABLE INFORMATION FROM SOURCES BELIEVED
TO BE RELIABLE — WE CANNOT ASSURE THE ACCURACY OR COMPLETENESS OF THESE MATERIALS. THE INFORMATION IN THESE MATERIALS MAY CHANGE AT ANY TIME
AND WITHOUT NOTICE.

IF YOU ARE A REGISTERED INVESTMENT ADVISORY CLIENT, WE ARE REQUIRED TO ANNUALLY OFFER TO DELIVER TO YOU, FREE OF CHARGE, OUR BROCHURE, OR OUR
MOST RECENT FORM ADV 2A AND 2B IN PAPER OR ELECTRONIC FORMAT, WHICH DETAILS THE BACKGROUND, BUSINESS PRACTICES, AND PHILOSOPHY OF THE FIRM AND
ITS AFFILIATES. SINCE THE LAST ANNUAL AMENDMENT TO THIS BROCHURE WAS FILED IN SEPTEMBER 2024 THE FOLLOWING MATERIAL CHANGES WERE MADE TO THIS
DISCLOSURE BROCHURE: IN JUNE 2025 DANIEL J GANNETT JOINED OSAIC WEALTH INC. AS A REGISTERED INVESTMENT ADVISOR REPRESENTATIVE. WE WILL ENSURE THAT
YOU RECEIVE A SUMMARY OF ANY MATERIAL CHANGES TO THIS AND SUBSEQUENT DISCLOSURE BROCHURE WITHIN 120 DAYS AFTER OUR FIRM’S FINANCIAL YEAR ENDS.
OUR FIRM’S FISCAL YEAR ENDS ON DECEMBER 31, SO YOU WILL RECEIVE THE SUMMARY OF MATERIAL CHANGES NO LATER THAN APRIL 30 EACH YEAR. AT THAT TIME, WE
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